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EE.O. 11652: GDS 

TAGS: PFOR, ENRG 

SUBJECT: OXY DISPUTE WITH LARG 

REF: STATE 249776 

1. OXY LIBYA PRES ESPEY DEPARTED TODAY FOR LONDON FOR 
SECOND ROUND OF TALKS WITH PETROLEUM MINISTRY NEGOTIATORS . 
TALKS PLANNED TO BEGIN OCT 24. ESPEY DID NOT KNOW 
WHETHER COMPANY PRES BAIRD WOULD BE PRESENT. TALKS 
APPARENTLY WILL CENTER ON POSSIBLE NEW BASIS FOR 
CONTINUED OXY OPERATIONS IN LIBYA. 

2. IN MEANTIME ESPEY WILL BE ASKING FOR DECISIONS, 

FROM OXY LEADERSHIP AND LIBYAN OFFICIALS, ON PRESSING 
MANAGEMENT PROBLEMS. WILL OXY MEET THE END OF MONTH 
PAYROLL? WILL IT CONTINUE TO PAY OPERATION COSTS AND 
SUPPORT OXY LIBYAN TRAINEES IN U.S.? ETC. 

3. HE SAID 200,000 BARRELS PER DAY ARE BEING PUMPED 
FROM OXY FIELDS. 
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